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Outline of the seminar

 Regional cooperation under ASEAN+3
— Loose but effective regional cooperation
framework
e Recent bond market developments in the
region
— Rapid growth of the markets

e Work under ABMF

— Developments innmarket regulations and practices
— Developments in market infrastructures

— Next step .
ADB
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ASEAN+3

Regional collective re-action to the Asian
Currency Crisis in 1997-98
 Macroeconomic surveillance and response to
crisis
— Chiang Mai Initiatives
— ASEAN+3 Macroeconomic Research Office (AMRO)
* Asian Bond Markets Initiativey(ABMI)

— ABMI Group of Experts (GoE) Report
— Credit Guarantee and Investment Facility (CGIF)

— ASEAN+3 Bond Market Forum® (ABMF)




-Promotion of Asian
Currency Note
Programme
-Promoting issuance
of structured finance
instruments

The Organizational s

ASEAN+3 Finance Ministers

-Development of
investment
environment for
institutional investors
-Information
dissemination

ABMI Steering Group

TASK FORCE (See next slide for details)
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Rapid growth of LCY [
markets since 200:
particularly since 20

Corporate bond mark
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China, People's Rep. of

Hong Kong, China
India

Indonesia

Korea, Rep. of
Malaysia
Philippines
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Economies LCY Bonds Outstanding
(US$ billion)

LCY Bonds Outstanding
(US$ billion)

% of World Total

Indonesia 7
Malaysia 71
Philippines 28
Singapore 25
Thailand 19
Viet Nam —
Brazil 299
Russian Federation 43
South Africa 82
Turkey 27

0.0
0.3
0.1
0.1
0.1

1.2
0.2
0.3
0.1

sianBondsOnline

106
247
73
179
225
15
1,338
67
189
230

People's

; Indonesia: Republic of

United States 10,926

Japan 4,456 17.5 11,723 17.9

France 1,261 4.9 3,170 4.8

Germany 1,888 7.4 2,616 4.0

United Kingdom 678 2.7 1,647 2.5

Emerging Asia of which: 612 2.4 6,062 9.3
China, People’s Rep. of 62 0.2 3,052 4.7
Korea, Rep. of 283 1.1 1,149 1.8
India 81 0.3 853 1.3
ASEAN-6 of which: 149 0.6 845 1.3
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0.3
0.3
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2009 Returns (%) 2010 Returns (%) @ Q1 2011 Returns (%) 201 YIE/’O )R"'t"'“s

US$

Modified
Market Duration LCY Total

(years) Return
Index

USs$ LCY Total

Return
Index

LCY Total LCY Total
Unhedged Return Return Unhedged

Total Return Total Return
Index Index Index Index

China, People's
Republic of . (0.6) (0.7) 1.6 . 0.4 1.0 1.4

Hong Kong, China . (0.8) (0.8) 2.0 . 0.7 0.6 2.1
Indonesia . 20.2 35.6 19.3 0.7 4.0 5.5
Korea, Republic of . 1.9 9.7 8.0 0.8 4.2 2.4
Malaysia . 0.5 1.6 5.2 0.4 2.3 1.3
Philippines . 9.0 11.8 (1.3) (0.4) 1.3
Singapore . 0.5 3.1 2.5 1.7 3.4 2.7
Thailand : (3.5) 0.7 5.4 : 0.5 0.1 1.0

Pan Asia . n.a. 5.0 .a. . .a. 1.9

HSBC ALBI . n.a. 6.1 .a. . .a. 2.3

US Govt. 1-10 years . .a. .a. . .a. (0.1)
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Foreign Holdings of LCY Government

Bonds in Select Asian Countries

30.53

- INdonesia - Malaysia
- Japan - T hailand
- Korea, Rep. of LCY = local currency.

Note: Data for Japan and Malaysia as of September 2010; Indonesia,
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Market:

A: Quotas

B: Investor registration

C: FX controls - conversion

D: FX controls - repatriation

E: Cash controls - credit balances
F: Cash controls - overdrafts

G: Taxes

H: Omnibus accounts

I: Settlement cycle

J: Message formats

K: Securities numbering
L: Matching

M: Dematerialisation

Regulatory framework

HIGH barriers:
LOW barriers:

Total barriers:
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Establishment of ABMF

13th ASEAN+3 Finance Ministers’ Meeting
2 May 2010, Tashkent, Uzbekistan

* \We endorsed the establishment of
ASEAN+3 Bond Market Forum (ABMF) as a
common platform to foster standardization
of market pra€tices and harmonization of

regulations relatingto)cross:=border bond
transactions in the region.
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Asian Value
Asian Vision

Harmonization of Standards




GoE Barrier Mapping
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ABMI TF 3

Secretariat (ADB)

ASEAN+3 Bond Market Forum (ABMF)

Multiple forums may be established if issues
need to be discussed separately
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Sub-Forum 1

* Objective: Close the information gap

1.Collect all relevant infermation on regulations as well as

market structures and practices in the region
e Issuance procedures (auction, primary dealer system, etc)
e 'Requirements for investors (registration, documentation, etc)
e Trading rules (Repo, etc.)
e Tax procedures (income and capital gain tax, etc)
e Redemption procedures
e Investment rules for domestic investors

2.0nce all of the relevant information'has been collected,
a compendium of regulations and market structures and

practices in the region will'be published through the
ADB-sponsored website.

25
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List of Information included in the
market guides (1/4)

Governing Law for.Corporate Bonds Issuance
Definition of Securities (Bonds)

Competent Authority (Regulator)

ssuing Approval Method

Role of the SROs

Purpose of the Listing of Bonds (e.g. profiling or
real listing)

Obligation for the Listing of Bond

. Main Trading Plaeces (OIC / Exchange)
. Necessity of the Credit Rating




List of Information included in the
market guides (2/4)

10. Method of Registration of Bonds
11. Status of the Bonds (Bearer / Registered)
12. Form of the Bonds (Scripless / Physical)

13. Status of the Scripless Bonds (Complete
Dematerialised or Immaobilised)

14. Existence of the exchangeability of the
Scripless Bond to the Physical Bonds

15. Method of Transfer of Interest in Bonds
16. Finality of Settlement
17. Legal Basis and Definition.of “Settlement and

Clearing”
ADB
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List of information included in the

18.
19.
20.

21.
22.
23.
24.
25.

market guides (3/4)

Existence of the Omnibus Accounts
Existence of the Nominee Concept

Regulators® Policy related to the necessity of
Disclosure of Real Beneficially Owner

Documentation Language

Definition of the Payment Default
Bankruptcy Procedures

Existence of the'Meeting of Bondholders

Trustee (Bond Representative / Commissioned
Persons) System

ADB
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List of Information included in the
market guides (4/4)

26. The definition-of Professional / Institutional
Investors

27. Public Offering (Full disclosure) Rules and
Regulation

28. Private Placement (Market of Exemption of full
disclosure of information) Rules, and the
related matters

29. Definition of Professional (institutional) Investor
and HNWI (High Net werth Individuals)

ADB

29




INn Asia
ogeneity

Eurobond Market

» Private Placement Market and
Public Offering Market for
professionals with common standard
format

» Used to be a Self-Regulated Market
by professional market players

~“Inter-Regional ™
International Bond
Market in Asia

Cross-Border Bond Markets
(Foreign Bond Markets)
A Part of Domestic Market
» Outward issuance by residents, inward issuance

by non-residents and cross-border investments /
» Subject to home country or host country j
rules and regulations

: : Asian region
» Different stage of economic development > E > ?I't ig 'Ot ional citchl
Local Bond Markets and heterogeneity in legal and institutional aclirtale InteTereCl e

Japan — Samurai Bond > Creation of self-regulated
> Foster government bond marke Ko_rea — Ariran Bond \
> Create the benchmark yield curve China — Panda bond
» Foster corporate bond markets

» Circulate domestic savings E h A\,
Domestic — Inter-Regional ADB

Source: TA report for Harmonization of Bond Standards in ASEAN+3 30

> Harmonization of heterogeneous rules.
and regulations for professionals in




Sub-Forum 2

Objective: Reduce cross-border
transaction costs by enhancing STP

ldentify custodians’ procedures which lead to
higher costs

Clarify all transaction procedures involved in
cross-border transactions from one end-user
to the other end-user

|deally, all transactions should be operated
straight-through, by using,common standards
and the same messaging

31



gional standarg
and practices

standards and
practices Local standards and practices

ADB
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Brunei
Cambodia
Lao PDR
Myanmar

Vietnam Thailand Singapore Philippines Malaysia Seoul q Indonesia China
oTC oTC oTC oTC oTC oTC oTC oTC
Inter-bank
Bond Market
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HNX TCH BMS KSD
-
JGBCC

PDEX
eDvP
PDEX JASDEC Nettlng
TCH Ross STP PSMS
PTI Facility
MAS BNM
vsD MEPS+ SGS PDTC RENTAS-SSDS ASDEQ BOJ BI
Book-Entry| BI-SSSS

TSD BT Transfer BOJ-NET
o1l BTr-ROSS System

Settlemen

Banks

BIDV BOT MAS BSP
BAHTNET MEPS+RTGS PhilPass

BOK BOJ Bl HKMA
BOK-Wire+ BOJ-NET BI-RTGS CHATS



Working schedule t

BMF (2010-2011)
28 Sept. 20146
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1 In Korea
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»

's Republic of China
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Phase 2 of ABMF (2012-20
\

- Proposal of a common ba cheme"
- Roadmap to standardize.messaging and transactions
34



AsianBondsOnline

An ASEAN+3 Initiative se—

SEARCH

REGIONAL
OVERVIEW

Asia Bond Monitor
October 2010

currency
tw an .:nnu.:l

funding for private

re and conshore demand for

has reduced the

premiums paid « ate debt over government benchmark

bonds and uuntrlbutPn:I to a flattening in government bond yield
curves.,

Download the ABM Issue
Download the highlights

Read the news release
Browse past issues

{_npiul Markhts)

Credit Guaraniee
and Invesiment
Facility (CGIF)
looks for

CEO and CR

ABMI
ASEAN+3
Bond Market
Forum

[ABMF)

Asian Bond

Markets Initiative:

New ABMI
Roadmap

=t Update

News ADE Research External Research

(JP) Japan’s foreign reserves hit record high in S=pt.
0, partly on strong won

or product

3 may cut 2011 treasury issue volume -

pital controls neot being considered by central
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