
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Disclaimer:  

The views expressed in this presentation are the views of the author and do not necessarily 
reflect the views or policies of the Asian Development Bank (ADB), or its Board of Directors or the 
governments they represent.  

ADB makes no representation concerning and does not guarantee the source, originality, 
accuracy, completeness or reliability of any statement, information, data, finding, interpretation, 
advice, opinion, or view presented.  

By making any designation of or reference to a particular territory or geographic area, or by using 
the term "country" in this document, ADB does not intend to make any judgments as to the legal 
or other status of any territory or area. 
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Trade, Investment, and Trade, Investment, and 

Transport and Trade Facilitation in the GMSTransport and Trade Facilitation in the GMS
By Mr. Sok Sopheak
DG for International Trade,

Ministry of Commerce, Cambodia

� Trade flows & Investment

�GMS Cross-Border Transport Agreement

�GMS Customs Transit System

� Expanding Scope of TTF in the GMS

� Future directions for GMS 

Presentation Outline

2



11-Apr-12

2

Intraregional Trade: GMS5 vs. ASEAN5

Source: UNCOMTRADE and staff  estimates
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Regional Integration in GMS5 has increased 
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Regional Integration in GMS5 has increased

4



11-Apr-12

3

Share in FDI Flows to GMS5
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Major Products and SME cluster

Three sub-corridors in SEC

Ca Mau

Can Tho

Battambang

Van Phong

Cambodia
- Fishery 

- Rice basket 

- Golden silk

- Paper

Vietnam
-Fishery
-Rice

-Fruits

Thailand
-Fishery (shrimp)

-Jewelry
-Sugar cane
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Examples of Investment in a GMS Country: 

Industrial Zones in Vietnam

Phu Quoc

6 IZs

4 IZs 11 IZs

13 IZs

19 

IZs4 IZs
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GMS Cross-Border Transport Agreement  

� CBTA initiated by GMS countries to complement 
investments in physical infrastructure

� All countries have signed the CBTA along with 20 
annexes & protocols; 4 countries fully ratified all 20 

while other 2 are at various stages (Cambodia, 

PRC, Lao PDR, and Viet Nam ratified all 20 

annexes and protocols of the CBTA)
� CBTA implementation led by Joint Committee of 

NTFCs or their equivalent
� Initial implementation at 3 pairs of border crossing 

points: Lao Bao‒Dansavanh (VN-L), Mukdahan
‒Savannakhet (TH-L),   Hekou‒Lao Cai (CH-VN) 8
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Initial Implementation at Key 

Border Crossings

Lao Bao-Dansavanh

Start Implemntation (2005)

Single Stop Inspection 

Customs Transit System Pilot 

Operations in 2009Mukdahan (Thailand) -

Savannakhet (Lao PDR)

Implementation started in 2006

Single Window Inspection

Customs Transit System Pilot 

Operations in 2009

Hekou (China)-Lao Cai 

(Viet Nam)

Start Implementation ( 2007) 

Single Window Inspection 
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• About 1,450 km long. Undeveloped or missing sections 

has been put since 2007. 

• It is the only direct, continuous land route between the 

Indian Ocean (Andaman Sea) and the South China Sea. 

• It links the following points: (i) Mawlamyine-Myawaddy in 

Myanmar; (ii) Mae Sot-Phitsanulok-Khon Kaen-Kalasin-

Mukdahan in Thailand; (iii) Savannakhet-Dansavanh in 

Lao PDR; and (iv) Lao Bao-Hue-Dong Ha-Da Nang in 

Viet Nam. 

East-West Economic Corridor
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• Two different routes along the north-south axis are 

involved in the North-South Economic Corridor 

initiative

�Kunming-Chiang Rai-Bangkok via Lao PDR and 

Myanmar route

�Kunming-Hanoi-Haiphong which connects to the 

existing Highway No. 1 running from the northern 

to the southern part of Viet Nam. 

Nort-South Economic Corridor

12

• Three main road subcorridors and their areas of 

influence define the SEC.

�The Central Subcorridor: Bangkok (Thailand)-

Phnom Penh (Cambodia)-Ho Chi Minh City 

(HCMC)-Vung Tau (Viet Nam);

�The Southern Coastal Subcorridor: Bangkok-Trat

(Thailand)-Koh Kong-Kampot (Cambodia)-Ha Tien-

Ca Mau-Nam Can (Viet Nam); and

�The Northern Subcorridor: Bangkok (Thailand)-

Siem Reap-Stung Treng-Rattanakiri-O Yadav

(Cambodia)-Play Ku-Quy Nhon (Viet Nam). 

Southern Economic Corridor
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Logistic Findings – Major Transport Routes in SEC

Three sub-corridors in SEC

Ca Mau

Can Tho

1,535 km

1,240 km

Battambang
Van Phong
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Examples of SEZ Development in A GMS Country: 22 SEZs in 

Cambodia

Phu Quoc

Koh Kong 

SEZ
Souy 

Chheng 

SEZ

Kiri Sakor 

Koh Kong 

SEZ

OkNha 

Meng 

SEZ

SHV 

SEZ1SHV 

SEZ2Stung  Hav 
SEZS.N.C.SE

Z
Kompong

Som SEZ

SHV  

Port SEZ

Kampot

SEZ

Phnom 

Penh 

SEZ

Doung

Chhiv

SEZ
Goldfame 

Pak Shun 

SEZ

Manhattan 

SEZ

Tai Seng

SEZN.L.C.  SEZ

D&M SEZ

Pacific 

SEZ

Thary

Kampong 

Cham 

SEZ

Poipet

O’Neang

SEZ
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GMS Customs Transit System

� CTS ‒ an ambitious vision

� Implementation challenges

� Dual but incompatible CTS regimes ‒ ASEAN & 
GMS

� Separate transport versus trade issues may 
enhance effectiveness of implementation of both

� Extension of EWEC operations

16
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Extension of EWEC operations
Possible Route to compliment the existing EWEC to Bkk
Thailand),Vientiane (Lao PDR) and Hanoi (Viet Nam)

Inter-modal transport would be the best modes of transport 
for expanding EWEC Operation. (Time & cost advantages)

PRC/Lao PDRPRC/Lao PDR

Viet Nam/PRC

- Trucks/busses

- 12,500 quota

- 20 entry/exit points

Viet Nam/PRC

- Trucks/busses

- 12,500 quota

- 20 entry/exit points

Lao PDR/Viet Nam

- all exit/entry

- no quota limit 

Lao PDR/Viet Nam

- all exit/entry

- no quota limit 

Cambodia/Lao PDR

- 40-quota

Cambodia/Lao PDR

- 40-quota

Viet Nam Cambodia

- trucks/bus

- 300 quota

- 7 entry/exit points

Viet Nam Cambodia

- trucks/bus

- 300 quota

- 7 entry/exit points

Cambodia/Thailand

- trucks/busses

- 40 permit quota

Cambodia/Thailand

- trucks/busses

- 40 permit quota

Thailand/Lao

- all exit/entry

- no quota limit 

Thailand/Lao

- all exit/entry

- no quota limit 

Myanmar/ThailandMyanmar/Thailand

Myanmar/PRCMyanmar/PRC

Bilateral Agreements in the
Greater Mekong Subregion
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Expanding Scope of TTF in the GMS

� New Program of Actions for TTF in GMS

� Coordinated border management

� New AusAID-funded technical assistance

� New trade facilitation initiative of Government 
of Japan

19

Future Directions for GMS

� New GMS SF is anchored on corridor 
development approach; more effective focus on 
software aspects, as complement to continued 
investment in hardware

� Increased links with broader regional integration 
agenda– leading to more clarity on what regional 
issues will be covered by GMS and what better 
left to other regional organizations

� More attention to be paid to multisector
coordination and cross-sector links

20
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Future Directions for GMS (cont.)

� Strategies & action plans prepared for each 
corridor that recognizes inter-linkages across 
sectors while focusing on few high-profile 
initiatives, including:

� Further infrastructure development, including in border 
towns & towns along the corridors; also rural road 
development to feed into corridors

� Improvements in TTF; comprehensive approach now in 
place

� Better investment promotion for special economic zones 
established along borders

� Promotion of corridor investment— to be a key 
task of Economic Corridor Forum in the future 22
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Thank You

For For more more information on information on the the 
GMS GMS Program, Program, plspls visitvisit

http://www.adb.org/gmshttp://www.adb.org/gms

Floating market


