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Complements or Substitutes? Preferential and Multilateral Trade Liberalization at the 
Sectoral Level

Mitsuyo Ando, Antoni Estevadeordal and Christian Volpe Martincus explore the 
relationships between preferential and multilateral trade liberalizations in Latin America 
at both the aggregate and sectoral levels. They find that while regional trade liberalization 
has a complementary effect on multilateral trade liberalization in general, the effects seem 
to vary across sectors, depending on specific country-sector characteristics such as import 
demand elasticities and revealed comparative advantages.
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