
Asia’s Strategic Participation in the Group of 20    
for Global Economic Governance Reform: 
From the Perspective of International Trade 

Taeho Bark  and Moonsung Kang
No. 74  |   February 2011 

ADB Working Paper Series on
Regional Economic Integration







 

 

The ADB Working Paper Series on Regional Economic Integration focuses on topics relating to regional 
cooperation and integration in the areas of infrastructure and software, trade and investment, money and 
finance, and regional public goods. The Series is a quick-disseminating, informal publication that seeks to 
provide information, generate discussion, and elicit comments. Working papers published under this Series 
may subsequently be published elsewhere. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Disclaimer: 
 
The views expressed in this paper are those of the authors and do not necessarily reflect the views and 
policies of the Asian Development Bank (ADB) or its Board of Governors or the governments they represent. 
 
ADB does not guarantee the accuracy of the data included in this publication and accepts no responsibility 
for any consequence of their use. 
 
By making any designation of or reference to a particular territory or geographic area, or by using the term 
“country” in this document, ADB does not intend to make any judgments as to the legal or other status of any 
territory or area. 
 
Unless otherwise noted, $ refers to US dollars. 
 
 
© 2011 by Asian Development Bank 
February 2011 
Publication Stock No. WPS113562



 

 

Contents 

. . . . . . . . . . . . . . . . 

Abstract iv 

1.  Introduction 1 

2.  Recent Developments in Global and Regional Production and 
Trade Networks in Asia 2 
2.1.  Asia’s Role in the Global Production and Trade Network 2 
2.2.  Asia’s Regional Production and Trade Network 4 

3. Impact of the Global Economic and Financial Crisis on the 
Regional Production and Trade Network in Asia 8 
3.1.  Trade Collapse after the Crisis 8 
3.2.  Impact on Regional Production Network in Asia 9 

4.  Recent Developments in Trade Systems from the Asian 
Perspective 10 
4.1.  The Global Trade System 10 
4.2.  The Regional Trade System 13 

5.  Policy Recommendation from the Asian Perspective 15 

References 21 

ADB Working Paper Series on Regional Economic Integration 23 

 
Figures 

1. Recent Trend of East Asian Exports and Share in World     
Exports 3 

2. Recent Trend of Intraregional Export in East Asia              4 
3. Recent Trend of World Exports 8 
4. East Asian Trade Collapse, 2009  8 
5. World Export Trends, 1990–2010 10 
6. Regional Trends of Chairpersons of World Trade Organization 

Bodies and Subsidiary Bodies 11 
7. World Trade Organization Disputes of East Asian       

Economies, September 2010 12 

Tables 

1. Flows of Material Inputs in Selected Economies                 
in East Asia, 2000  5 

2. Flows of Services Inputs in Selected Economies                 
in East Asia, 2000 6 

3. Regional Trade Agreements, Selected Economies in Asia 13 
4. All Regional Trade Agreements in Force (by World Trade 

Organization Legal Coverage, September 2010) 15 

5.  Trade-Related Declarations of G20 Summit Meetings 17 
 

 



 

 

Abstract 
 
After considering the background to the G20 summit meetings after the recent global 
economic and financial crisis, this paper aims to identify the trade agenda that 
represents Asia’s concerns for the global and regional trading system. Asia, in particular 
East Asia, has played an important role in evolving the global production and trade 
networks. The regional production network in East Asia became the major transmission 
mechanism of the crisis, resulting in a trade collapse, but Asia experienced a relatively 
quick rebound, demonstrating that its network was not derailed. Asian economies have 
also shifted their policy focus from multilateralism to regionalism, even though there are 
several challenges such as underuse and a shallowness of their regional trade 
agreements. This paper recommends that the Seoul Summit seek tangible results on 
resolving the stalemate of the Doha Development Agenda to strengthen the credibility of 
G20, integrate individual free trade agreements into broader regional trade agreements, 
and link the development agenda to trade. 
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1.  Introduction 
 
In an era of globalization, the recent global economic and financial crisis, which 
originated in the United States (US) in 2008, spread to Asian economies. This 
transmission was partly because Asian economies are heavily dependent on markets of 
the US and Europe. Most economies in Asia, particularly those in East Asia, had 
adopted outward-looking trade policies for their industrialization, and the key 
destinations for their exports are the US and Europe; hence, the crisis there significantly 
reduced their demand for commodities produced in Asia, undermining the export 
performances of Asian economies.  
 
The global production network was another channel through which the crisis spread to 
Asian economies, as they have been closely linked to the global value chain since the 
1990s (discussed in Section II). When the crisis hit this network, Asia started to be 
damaged. 
 
In an effort to recover quickly from the crisis, major countries formed the “G20 summit” 
and made efforts to discuss and set a policy agenda in a sincere and cooperative 
manner. During the four rounds of the G20 summit meetings,1 G20 leaders tried to move 
the global economy beyond the crisis to a path of sustained and balanced growth. These 
meetings provided mutually agreed outcomes, including identification of key principles 
for financial market reform;2 commitment to a standstill on protectionism; efforts to 
restore economic growth and employment recovery (US$ 5 trillion to be spent to 
stimulate growth by the end of 2010); reform and reinforcement of financial supervision 
and regulations; exit strategies to be taken under international collaboration once 
economic recovery is certain; agreement on principles for fiscal consolidation by 
advanced economies; and agreement on the direction of reform of the International 
Monetary Fund (IMF).3 
 
At the G20 Pittsburgh Summit, countries designated the Republic of Korea as the host 
country for the fifth G20 summit in November 2010. The Seoul Summit is the first G20 
summit meeting hosted by an Asian and emerging country, providing opportunities for 
reflecting Asia’s own views on the agenda. 
 

                                                      
1 Washington, DC, United States (15–16 November 2008); London, United Kingdom (2–3 April 2009); 

Pittsburgh, United States (24–25 September 2009); and Toronto, Canada (26–27 June 2010). 
2 These principles are reinforcement of transparency and a sense of responsibility; improvement of 

financial supervision and regulations; enhancement of the reliability of financial markets; reinforcement 
of international cooperation; and reform of international financial organizations. See Declaration: 
Summit on Financial Markets and the World Economy (15 November 2008) for more information. 

3 See Declaration: Summit on Financial Markets and the World Economy (15 November 2008); The 
Global Plan for Recovery and Reform (2 April 2009); Leaders’ Statement: The Pittsburgh Summit; and 
The G20 Toronto Summit: Declaration for more information. 
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Asia’s Strategic Participation in the Group of 20 for Global Economic Governance 
Reform: From the Perspective of International Trade

This paper aims to identify the trade agenda that represents Asia’s concerns for the global and 
regional trading system. Asia, in particular East Asia, has played an important role in evolving 
the global production and trade networks. Even though Asia’s export performance was hit hard 
during the recent global economic and financial crisis, Asia experienced a relatively quick rebound. 
This paper prescribes three policy options: resolve the stalemate of the Doha Development Agenda; 
integrate individual free trade agreements into broader regional trade agreements; and link the 
development agenda to trade.

About the Asian Development Bank

ADB’s vision is an Asia and Pacific region free of poverty. Its mission is to help its developing 
member countries reduce poverty and improve the quality of life of their people. Despite the
region’s many successes, it remains home to two-thirds of the world’s poor: 1.8 billion people
who live on less than $2 a day, with 903 million struggling on less than $1.25 a day. ADB is
committed to reducing poverty through inclusive economic growth, environmentally
sustainable growth, and regional integration.

Based in Manila, ADB is owned by 67 members, including 48 from the region. Its main 
instruments for helping its developing member countries are policy dialogue, loans, equity 
investments, guarantees, grants, and technical assistance.

Asian Development Bank
6 ADB Avenue, Mandaluyong City
1550 Metro Manila, Philippines
www.adb.org/poverty
Publication Stock No. WPS113562 Printed in the Philippines




