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Abstract

After considering the background to the G20 summit meetings after the recent global
economic and financial crisis, this paper aims to identify the trade agenda that
represents Asia’s concerns for the global and regional trading system. Asia, in particular
East Asia, has played an important role in evolving the global production and trade
networks. The regional production network in East Asia became the major transmission
mechanism of the crisis, resulting in a trade collapse, but Asia experienced a relatively
quick rebound, demonstrating that its network was not derailed. Asian economies have
also shifted their policy focus from multilateralism to regionalism, even though there are
several challenges such as underuse and a shallowness of their regional trade
agreements. This paper recommends that the Seoul Summit seek tangible results on
resolving the stalemate of the Doha Development Agenda to strengthen the credibility of
G20, integrate individual free trade agreements into broader regional trade agreements,
and link the development agenda to trade.

Keywords: global governance and Group of Twenty (G20), international and regional
trade, global and regional production networks, global and regional trade systems

JEL Classification: F13, F15, F44



1. Introduction

In an era of globalization, the recent global economic and financial crisis, which
originated in the United States (US) in 2008, spread to Asian economies. This
transmission was partly because Asian economies are heavily dependent on markets of
the US and Europe. Most economies in Asia, particularly those in East Asia, had
adopted outward-looking trade policies for their industrialization, and the key
destinations for their exports are the US and Europe; hence, the crisis there significantly
reduced their demand for commodities produced in Asia, undermining the export
performances of Asian economies.

The global production network was another channel through which the crisis spread to
Asian economies, as they have been closely linked to the global value chain since the
1990s (discussed in Section Il). When the crisis hit this network, Asia started to be
damaged.

In an effort to recover quickly from the crisis, major countries formed the “G20 summit”
and made efforts to discuss and set a policy agenda in a sincere and cooperative
manner. During the four rounds of the G20 summit meetings,1 G20 leaders tried to move
the global economy beyond the crisis to a path of sustained and balanced growth. These
meetings provided mutually agreed outcomes, including identification of key principles
for financial market reform;?2 commitment to a standstill on protectionism; efforts to
restore economic growth and employment recovery (US$ 5 trillion to be spent to
stimulate growth by the end of 2010); reform and reinforcement of financial supervision
and regulations; exit strategies to be taken under international collaboration once
economic recovery is certain; agreement on principles for fiscal consolidation by
advanced economies; and agreement on the direction of reform of the International
Monetary Fund (IMF).?

At the G20 Pittsburgh Summit, countries designated the Republic of Korea as the host
country for the fifth G20 summit in November 2010. The Seoul Summit is the first G20
summit meeting hosted by an Asian and emerging country, providing opportunities for
reflecting Asia’s own views on the agenda.

Washington, DC, United States (15-16 November 2008); London, United Kingdom (2-3 April 2009);
Pittsburgh, United States (24—25 September 2009); and Toronto, Canada (26-27 June 2010).

These principles are reinforcement of transparency and a sense of responsibility; improvement of
financial supervision and regulations; enhancement of the reliability of financial markets; reinforcement
of international cooperation; and reform of international financial organizations. See Declaration:
Summit on Financial Markets and the World Economy (15 November 2008) for more information.

See Declaration: Summit on Financial Markets and the World Economy (15 November 2008); The
Global Plan for Recovery and Reform (2 April 2009); Leaders’ Statement: The Pittsburgh Summit; and
The G20 Toronto Summit: Declaration for more information.
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Asia’s Strategic Participation in the Group of 20 for Global Economic Governance
Reform: From the Perspective of International Trade

This paper aims to identify the trade agenda that represents Asia’s concerns for the global and
regional trading system. Asia, in particular East Asia, has played an important role in evolving

the global production and trade networks. Even though Asia’s export performance was hit hard
during the recent global economic and financial crisis, Asia experienced a relatively quick rebound.
This paper prescribes three policy options: resolve the stalemate of the Doha Development Agenda;
integrate individual free trade agreements into broader regional trade agreements; and link the
development agenda to trade.
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