Trade Agreement Experiences (Faners)
ASIAN DEVELOPMENT BANK September, 2022 Dairy for life




Trade Agreements
Policy

Support growth, competition, innovation and productivity
Assist trade recovery
Balance defensive & offensive interests

Eligible goods = improved market access
Operational

Eligibility assurance
Revenue assurance
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Rules of Origin

Its about the Goods
What are the goods
The inputs — originating / non-originating
Define substantial transformation

Where did it happen

Preferential access X
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Operational Certification Procedures

It’s about paperwork

Documentation ‘correct’ & familiar

Certification & verification - export country or import country

@)
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Your ‘Correct’ or My ‘Correct’

3'd Party Invoicing
1. When goods are invoiced other than in the exporting or importing country*

2. An invoice issued by another company located in a third country or located in
the same country where the COO and declaration of origin are issued*

3. The definition can differ between agreements

How does this work?
* AANZFTA
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Documentation

Indirect consignment

Certificate of Non-Manipulation
Through Bill of Lading
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Discrepancies (Examples)

HS interpretation (export vs import)

Dates and supply chain events

(ﬁ)
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Documentary Options for Assurance

o Government / Authorised Body issued COO
o Selfissued COO/declaration

o The customs import entry

@)
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Government or Authorised Body Issued COO

Original (Duplicate/Triplicate/Quadruplicate)

For Customs

Fieference No.
1. Goods consigned from [Exparter’s business name, ASEAN-CHINA FREE TRADE AREA
address, count ryl PREFERENTIAL TARIFF - [1 )
comreor o » Perception of ‘arms length’ assurance
:
2. Goods consigned to [Consignes’s name, address, FORM E

e * Familiar

See Notes Overleaf

3. Means of transport and route (as far 33 known 4. For Official Use B u t

Departure date l:l Preferential Treatment Given Under ASEAN-CHINA
Free Trade Area Preferential Tariff

T — O e | HaS resource implications

:::::::::::

ot e * Assumption that data has been verified (not always the case)

Signature of Authorized Signatory of the Importing
Country

3. ltem 8. Marks and 7. Number and type of 8. Origin eriterion 8. Gross 10. Number and —
« Complicates audit trail — 3" party involvement
number numbers on packages, description of [see Notes weight or date of
packages goads fincluding quantity owerleaf] other quantity invoices
wihere appropriate and HS and value
number of the imparting [FOB)
eountry)

For Business

ot e i » Adds to the document set & duplicates data

p * Requires systems/process changes or manual operations

and that they eamply with the origin requiremen
specified for these goods in the ASEAN-CHINA

[T e T e * Has cost & resource implications, e.g. courier

(importing Country]

« Often not e-doc friendly

Place and date, signature of Place and date, signature and stamp of
authorized signatary certifying authority
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Self Certified COO

DEPARTMENT OF HOMELAND SECURITY °"m-ﬂ;§§::‘;§
U5, Customs and Border Protection See back of form for Paper-

worn Fissuction Act Notice.
NORTH AMERICAN FREE TRADE AGREEMENT
CERTIFICATE OF ORIGIN

— LA . For Customs
e — :ommm » Perception of ‘conflict of interest’
| | * No independent verification
e szl = | . Simplifies verification — no 3 party involved
» Can be difficult to negotiate
For Business
* Adds to the document set & duplicates data
e  Cost less than 3 party/government issued COO

« THE INFORMATION ON THIZ DOCUMENT 12 TRUE AND ACCURATE AND | AZZUME THE RESPONSIEILITY FOR SROVING 2UCH
REFREZENTATIONS. | UNDERSTAND THAT | Al LIABLE FOR ANY SALEE STATEMENTS OR MATERIAL OMISZIONS MADE ON OR IN
CONNECTION WITH THIE DOCUMENT;

* | AGREE TO MAINTAIN AND PRESENT UFON REQUEST, DOCUMENTATION NECESEARY TO SUFFORT THIZ CERTIFICATE, AND TO INFORM,
WRITING, ALL PERGONE TO WHOM THE CERTIFIGATE WAS GIVEN OF ANY CHANGES THAT GOULD AFFECT THE ACGURACY OR VALIDITY 0F
THIZ CERTIFICATE:

* THE GOODE ORIGINATED IN THE TERRITORY OF ONE OR MORE OF THE PARTIES, AND COMPLY WITH THE ORIGIN REQUIREMENTS SPECIFED
FOR THOEE BO0DS IN THE NORTH SREE TRADE T AND UNLEZS ALY EXSMETED IN ARTICLE 411 OR ANNEX
401, THERE HAZ BEEN NO FURTHER PRODUCTION OR ANY OTHER OFERATION OUT210E THE TERRITORIES OF THE FARTIES AND

= THI2 CERTIFICATE CONZISTS OF :' PAGES, INCLUDING ALL ATTACHMENTS.

11a. AUTHORIZED JIGHATURE 11b. COMPANY

11c. NAME (Print or Type} 114, TITLE

[Vice) (Faczimiz)

TELE‘;'&DNE P
CBP Form 434 (04/37) Fonter'9
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Invoice Declaration

FONTERRA BRANDS (SINGAPORE) PTELTD 500245312

1 PICKERING STREET #0601 P— Po——

GREAT EASTERN CENTRE 30 June 2010 81919113

SINGAPORE 048659

SINGAPORE Buyer's reference Other reference

B 100611MP FO r ( :u Sto m S

Fax. 9714 2045785

Consignes (name address tax reference) Buyer (name. address tax reference) B B . B .
T O P e « Part of existing audit trail/required document
75 WHITE GROUP TOWER 2, 12TH FLOOR 75 WHITE GROUR TOWER 2, 12TH FLOOR

501 SANGCHAN-RUBIA,SUKHUMVIT 42 ROAD 01 SANGCHAN-RUBIA SUKHUMYIT 42 ROAD

PRAKANONG, KLONGTOEY PRAKANONG, KLONGTOEY

BANGKOK 10110 BANGKOK 10110

e e * Collates all relevant data on one document

Freight Forwarder (name.address, tax reference)

. s - ldentifies company officer & signature

CIF  Cost, Insurance and Freight LAT KRABANG PORT

e —Tmoemn e o i e « Simplifies verification — no 3" party
ZEALAND

30 Days After BOL Date - Open
Account

Portairport of discharge  UNILOCODE | Final place of delivery UNILOCODE | pue pate. 30 Jgily 2010 .
e * Links goods & mone
THAILAND THAILAND
Shipping marks, Transport unit ID No.and kind ~ Shipping description Total gross wt(kg)

of packages  of goods
MSKUT851865 FONTERRAAG2865 736 CARTONS OF PRODUCT 6731640 KG

Total net wt (kg)
5662.800 KG

FOB: USD 40502.95
FREIGHT: USD 1424.40 I I

INSURANCE PREMIUM: USD 101.72

TAX INVOICE GST Reg No: MR-8500041-6 TYPE OF SUPPLY = OUT OF SCOPE

I ———— * Perception of ‘conflict of interest’

FONTERRA BRANDS (SINGAPORE) PTE LTD hereby declares that the goods enumerated on this invoice originate in New Zealand and
satisfy the requirements of Article 4.2.1(b) and Annex 2 of the NZTCEPA

Total amount (gross)
usD 4202907

Discount

Delivery charges.

= For Business

usD 42029.07
e e * No additional documents
Documentation Officer FONTERRA BRAQ
MMSOM-"“"‘W'“‘"‘WV TSINGAPORE)PTELTD

Auckland (NZ) 201

srame "]  No duplication of data

Signature

.DZ\N_
p—— * No change to process

Payable To: Fonterra Brands (Singapore) Pte Ltd
‘Wire (Bank/Code/Account No/Swift): CITIBANK N.A. 021000089
30781506 CITIUS33
Quote Reference Number: 1110235 500245312 - - . Fo t
« No ongoing additional cost ks,
Sl it
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Most Effective & Efficient Assurance — The Import Entry

For Customs
* Integral to specific entry/declaration
 Part of existing risk & audit trail

T RITANGETT * Has no resource implications

Detail Line No. | Dasenption of Goods Tari Item Concession Coda .
» Importer is local and reachable
1 Relationship Indicator Preference Indicator
YES/NO QIN
| Cauntry of Export Gountry of Origin Supplier Code Supplier Name . .
Prove it or Lose it
Statistical Uni Statistical Quantly Supplementary Unit Supplementary Quantity . ..
* Onus on importer/beneficiary
VFD (Forsign) Currency Coda |VFD (Whole NZ§) Exchange Rete
 IT/e-process neutral
Insurance (Whale NZ§) Fraight (Whole NZS) Misc. Reason Code Mise. Amount NZ§
For Business
Duty Payable NZ§ GST Payable NZ§ Total Payable NZ$
=« EXxisting process
* No additional documents
* No changes to systems
* No fiscal impact
- Requires good broker managememrrg
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Post Entry Audits

Cumulative risk = large assessments
Time & resource intensive
Penalties have become core revenue

The goods have long gone

@)
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THANK YOU

kit.hickey@fonterra.com

(ﬁ)
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