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A Concept of Regional Integration:
Balanced View
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Destination of ASEAN's Exports 123 16.2
(all goods, 2000, USS billion)
PRC
ASEAN 96.3
PRC 16.1
India 6.4 25
Japan 55.7 s
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Hong Kong, China 37.4 12.4 34.0 34.6 11.4 29.7

Porfolio Bond
Allocation of:

India 100.0 0.0 0.0 100.0 0.0 0.0
Indonesia 96.4 0.8 1.6  98.6 0.3 0.9
Japan 80.4 0.2 13.2  83.5 0.2 12.4
Korea, Rep. of 97.6 0.1 1.8 98.4 0.3 1.0
Malaysia 96.3 1.4 1.0 98.9 0.2 0.7
Philippines 94.2 0.5 3.2 94.0 0.4 5.3
Singapore 41.9 16.3 32.5 43.5 13.4 30.9
Thailand 89.8 8.0 1.4  98.2 0.5 1.1
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- More bonds —

- # participants & foreign investors

- Local gowv, public utility = |, P, Vv, C

- Corporate ("“deep & liquid™) = C, K, M

- Yield curve: shifts downward, flatter
- Maturity/tenor: lengthened

- Institutional arrangameant:
—= transparency: listing & disclosure
—= Int'l accounting & auditing standard
= Insolvency law (bankruptcy,

debt recovery & funding)
—= ABO: = 309,000/day hit

kA (ABMI) TAER

* Capital flows
(safe heaven)
* Unilateral

* Attendant
vs decision
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