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The Asia Economic Monitor (AEM), which
replaces the Asia Recovery Report, is a
quarterly review of East Asia’s growth and
recovery, financial and corporate sector
reforms, and social developments. Originally
focusing on the five countries most affected
by the crisis, coverage has now been expanded
to include all 10 Association of Southeast Asian
Nations member countries plus the People’s
Republic of China and Republic of Korea. The
analysis is supported by high-frequency
indicators compiled from the ARIC Indicators
section of the Asian Development Bank’s Asia
Recovery Information Center web site. This
issue also features a theme chapter on

http://aric.adb.org

Highlights

e The global economic slowdown, which began more than a

year ago, is turning out to be deeper, longer, and more
broad-based than expected.

e The 11 September attacks and subsequent events have

introduced an additional element of uncertainty to an
already weakening global economy. Although events are
still unfolding, it appears that

- the short-term impacts will be manageable

- the longer-term impacts are, however, uncertain because
they depend mainly on noneconomic factors. With the

corporate restructuring in East Asia. fall of Kabul and other areas, however, these impacts

appear to have diminished somewhat.
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lower than in 1997 in three of the five crisis-affected
countries, and the pace of financial and corporate reforms
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countries.
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ASEAN Association of Southeast Asian
Nations
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Note: In this publication, “$” denotes US
dollars, unless otherwise specified.

After a faster than expected recovery in 1999 and 2000
has now come a sharp economic slowdown, which has
been worsened by the 11 September attacks on the US.

e The lessons to be learned from the volatility and turbulence
being experienced by the region is that, in a rapidly
globalizing world, countries have to remain vigilant.
Globalization enhances the benefits of good policies just
as it magnifies the impacts of bad ones.

- East Asia cannot remain complacent about the unfinished
structural reform agenda and spend its way out of the
slowdown.

- At the regional level, efforts to enhance monetary and
financial cooperation together with trade cooperation
must be continued.
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