
Asia EconomicMonitor 2001
December 2001 http://aric.adb.org

Contents
Regional Overview 3
Country Chapters:
Brunei Darussalam 29
Cambodia 33
China, People's Rep. of 37
Indonesia 46
Korea, Rep. of 55
Lao PDR 63
Malaysia 67
Myanmar 74
Philippines 78
Singapore 87
Thailand 95
Viet Nam 105
Corporate Restructuring in East Asia 113

Boxes

(1) The 11 September Attacks�
Impacts on the US 15

(2) The 11 September Attacks�
Policy Responses by the
Industrial Countries 16

(3) The 11 September Attacks�
Mechanisms of Transmission to
East Asia 19

(4) The PRC�WTO and AFTA 27
(5) Regional Monetary and Financial
Cooperation in East Asia 28

(6) Off-Budget Measures in Singapore 89
(7) Cross-Country Experiences
with AMCs 121

(8) Special Programs and Restructuring
Approaches for SMEs 122

Highlights
� The global economic slowdown, which began more than a

year ago, is turning out to be deeper, longer, and more

broad-based than expected.

� The 11 September attacks and subsequent events have

introduced an additional element of uncertainty to an

already weakening global economy. Although events are

still unfolding, it appears that

� the short-term impacts will be manageable

� the longer-term impacts are, however, uncertain because

they depend mainly on noneconomic factors. With the

fall of Kabul and other areas, however, these impacts

appear to have diminished somewhat.

� The current economic slowdown in East Asia is expected

to deepen and prolong further. Growth might pick up toward

the middle of next year, rather than late this year or early

next year as anticipated earlier.

� This year, the region is expected to experience the second

slowest growth in decades. Next year�s rebound in growth

is likely to be more subdued than was previously expected

and below-trend.

� The London-based Consensus Economics Inc.1 now

projects East Asia�s average GDP growth to be 3.9 percent

in 2001 and 4.7 percent in 2002. Compared to the forecasts

made just before the 11 September attacks, growth is

projected to be lower by 0.5 percentage point in 2001

and by 1 percentage point in 2002.

� Recovery in the five crisis-affected countries has been set

back somewhat�real per capita incomes in 2002 will be

lower than in 1997 in three of the five crisis-affected

countries, and the pace of financial and corporate reforms

and reduction in poverty is slowing in several of these

countries.

� Various prudential indicators, however, suggest that East

Asia�s vulnerability to a 1997-type capital account crisis

has been reduced.

� The past half decade or so represents the most turbulent

period in East Asia�s recent economic history. Rapid growth

up to 1996 was followed by a severe recession in 1998.

The Asia Economic Monitor (AEM), which
replaces the Asia Recovery Report, is a
quarterly review of East Asia�s growth and
recovery, financial and corporate sector
reforms, and social developments. Originally
focusing on the five countries most affected
by the crisis, coverage has now been expanded
to include all 10 Association of Southeast Asian
Nations member countries plus the People�s
Republic of China and Republic of Korea. The
analysis is supported by high-frequency
indicators compiled from the ARIC Indicators
section of the Asian Development Bank�s Asia
Recovery Information Center web site. This
issue also features a theme chapter on
corporate restructuring in East Asia.

Continued overleaf

1A private institution that collates forecasts from 200 economic and financial
forecasters from more than 70 countries around the world.



After a faster than expected recovery in 1999 and 2000

has now come a sharp economic slowdown, which has

been worsened by the 11 September attacks on the US.

� The lessons to be learned from the volatility and turbulence

being experienced by the region is that, in a rapidly

globalizing world, countries have to remain vigilant.

Globalization enhances the benefits of good policies just

as it magnifies the impacts of bad ones.

� East Asia cannot remain complacent about the unfinished

structural reform agenda and spend its way out of the

slowdown.

� At the regional level, efforts to enhance monetary and

financial cooperation together with trade cooperation

must be continued.
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