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• Corporate restructuring and resolution of corporate debt
have proceeded more slowly than bank restructuring in all
the affected countries; however, there are signs of progress
in resolving more cases.
• The social dimensions of the crisis cannot be ignored if the
Asian economies are to achieve their growth potential; investments in education, health and improved social safety
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nets are essential.
• The recovery process will be further consolidated and pos-
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sibly strengthened in 2000, driven mainly by domestic
demand.
• Some have suggested that a more cautious approach to
reforms is now needed to allow growth to take root; this
“growth first” approach is risky and may invite a recurrence of problems at a later date.
• There is no room for complacency or for slackening reform
efforts; if reforms are continued, in the long run, the crisis
may indeed appear to be a relatively moderate disturbance
in Asia's rise and dynamism.
Continued overleaf
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Country-specific Recovery Prospects
• Indonesia’s recovery has been constrained by political
uncertainties and instability, but with a new democratically elected President it is poised to begin recovery in
earnest this year.
• Korea is back with the strongest recovery in the region,
but chaebol reform remains to be accomplished.
• Malaysia’s selective capital controls policy may have
provided the authorities with breathing space to stimulate the economy through expansionary macroeconomic policies and structural reforms; but the jury is
still out on the efficacy of capital controls.
• Philippine banks report recovery in lending activities
and a decline in the share of NPLs, indicating the recovery is gathering momentum; but fiscal consolidation and governance issues have to be addressed.
• Thailand’s market-led approach to financial restructuring is finally starting to pay dividends as banks report
progress in clearing bad debts.

