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d economy

arch in 2014 arouse debate:
er China becomes the No.1 in the world economy?
a entering the new normal : its implications to the wor

a's initiative of AIIB attracts global support: a challe



merging economic power

tion: important growth engine for the world
vestment: third in the world ($2.85 bn in 2003 = over $100 bn i
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e 2009, and its market share increased to 12.
Japan & the US in 1980-1990s.

Proportion of major ec.’ export in the world




o big in reality
narkable, over $ 1000 bn. in the next five years
on export to China by China’s FTA partner

figure: dairy export to China
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1 from the US and China tc
(Value added, 2005~2011)

act increased greatly in the past 10 years
A\PEC economies, the contribution of China’s demand > that of L
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f China’s overall GDP surpasses the US (by whatever mea
0 economies will maintain very different levels of sophistica
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conomy enters into the new normal

own requests further restructuring

ation: Rational of further ¢

ind speed (investment driven) =» quality and efficiency (innovation

China's growth forecasts for 2015 and 2016 are changing over time
(as seen in six World Economic Outlook reports)
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challenges and opportunities

sis global recovery: Weak /uncertain ?

ward readjustment of forecast on world GDP growth:
F in July: 3.8% -- 3.3%; OCED in June: 3.7% --3.1%; ADB on Asia

ivergence among the advanced countries + slow down of emerging econom
rld trade:
imes of world GDP growth rate in the first decade = equal or lower

ntensifying protectionism: more trade frictions show by “Global Tra
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"
O Intensified competition along with deepening globalization

- market, resources, capital, innovation and new technology

- benefits distribution: new round of rule-setting in world trade & investment

1) Mega-FTAS. TPP (Asia-Pacific) + TTIP (US-EU)
- “exclusive”+ high standard+ wider coverage(WTO plus rules & “behind border “issues)

2) Focus of market openness shifting to: service sectors & investment liberalization

3) pivot to plurilateral : TISA + ITA + GPA (the like-minded get together)



ture construction: restoring the manufacturing and pushing fo
eeds for capital input and M&A for technology and management

1al integration and cooperation

stic
>t scale: great potential into big reality
titive edge: low comprehensive cost + better business environment

velopment needs and potentials

eloping country with lower level of GDP per capita + in the
on and urbanization
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ors behind US firms’ decision-making ¢
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options for China

goals

nild a more favorable external environment for peaceful deve

accelerate economic restructuring and improve position in globe
by better use of external market and resources

shoulder more responsibilities as an emerging power

1's efforts:
chensive reforms: creation of a supportive institutional a
ypening up: we should = we will



o JE

Grade: improve competitive advantages and position in global value ch%

Services: further opening-up and institutional reform
Priorities for (become a new growth engine and improve business environment)

further

FDI and ODI: reform of investment management system
(to allocate global resource and cultivate China’s own TNCs)

International collaboration:
better external environment + sustainable development through win-win cooperation
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Concluding remarks

and external context
normal + more complex

l
for opening strategy

ter contribution =» greater influence =»more respe

=» create =¥ share opportunities



utual beneficial cooperation:
on of rule-making and global governance
3 fair, open, inclusive and sustainable world economic
| cooperation

one belt one road + functional cooperation
ional development

le more public goods
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Thank you!

qizhang@drc.gov.cn




