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“Plus 3” important 
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Deepening trade links… 
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…With higher value added 
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FDI flows rising… 
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…With Japan being a big investor  
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Portfolio flows small yet rising fast 
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More people traveling 
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GDP growth more correlated 
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PRC affecting JPN & KOR more… 
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…And explaining more of variation 
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Summary 

• Close economic links 

–Proximity, production networks and supply 
chains 

• High degree of macroeconomic 
interdependence and business cycle co-
movement 

• Effect of PRC on JPN & KOR significant 
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Thank You! 
 

Lei Lei Song 
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