
Impact of COVID-19 on Trade

James Villafuerte
Senior Economist, ADB

RCI-POD Webinar No. 3:
Immediate and Long-term Impact 
of COVID-19 on Trade Landscape

23 June 2020



Global COVID-19 Confirmed Cases, Deaths (‘000, 2020)
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PRC = Peoples’ Republic of China, SARS = severe acute respiratory syndrome, WHO = World Health Organization.  
Source: World Health Organization statistics downloaded using CEIC (accessed 17 June 2020).



Recap: Macro Results of the GTAP Study
1. The ADB 2020 COVID-19 global impact assessment of $2.0 trillion 

(short containment) to $4.1 trillion (long containment) has been 

raised to $5.8 trillion to $8.8 trillion (6.4% to 9.7% of global GDP). 

2. Globally, job losses equivalent to 158 million to 242 million are 

expected with  $1.2 trillion to $1.8 trillion in foregone wage income. 

3. In the long containment scenario, the number of poor in 34 Asian 

economy will increase by about 56 million for the $1.9/day poverty 

threshold and 140 million for the $3.2/day.

4. Direct support to income and revenue will raise global GDP by $1.7 

trillion to $3.4 trillion or 1.9% to 3.7% of global GDP.

5. Government policy responses—such as direct interventions on 

income and revenues—will soften the global impact by 30%‒40%, 

from $4.1 trillion to $5.4 trillion or 4.5% to 5.9% of global GDP. 3



How COVID-19 Affects Trade 

• Air cargo availability has diminished

• Port protocols have also changed 

• Export restrictions

• Air freight costs have gone up

• Lockdown also affects trade processes

• Health and safety measures affect the time and costs of 
trade
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Total Air Cargo Capacity Growth, 17-23 May 2020 versus same week last year (%, y-o-y)

Air cargo availability has diminished

Global capacity decline: -26%

Notes: The thickness of arrows is representative of January 2020 capacity in metric tons, direct flights only; all flows indicate region-to-region capacity. Total cargo capacity 
includes widebody passenger and all freighter flights. Same week last year defined as 19-25 May 2019, all dates measured in UTC.
Source: Seabury Consulting Capacity Tracking database, Seabury consulting analysis (May 2020) as cited in D. Brett. 2020. Airfreight Rates Continue to Decline on Key 
Trades. AirCargo News. 2 June. https://www.aircargonews.net/airlines/airfreight-rates-continue-to-decline-on-key-trades/.

https://www.aircargonews.net/airlines/airfreight-rates-continue-to-decline-on-key-trades/
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PRC = People’s Republic of China. 
Notes: East Asia includes Hong Kong, China; Japan; Mongolia; the People’s Republic of China; the Republic of Korea; and Taipei,China. Central Asia includes Armenia, 
Georgia, and Kazakhstan. South Asia includes India, Nepal, and Pakistan. Southeast Asia includes Indonesia, Malaysia, the Philippines, Singapore, Thailand, and Viet Nam. 
Oceania includes Australia and New Zealand. 
Source: CEIC (accessed 17 June 2020).

Goods trade deteriorated across Asia
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Trade Impact
Deviation from the non-COVID-19 baseline
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Trade Impact: : Sensitivity Analysis
Deviation from the non-COVID-19 baseline
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Key Trade Results
1. The COVID-19 trade impact ranges from $1.7 trillion (short 

containment scenario) to 2.6 trillion (long containment scenario) 

equivalent to about 2-3% of global GDP. 

2. If trade costs increase between 2.5% to 5%, the COVID-19 trade 

impact goes up to between $2.3 trillion (short containment) to $3.7 

trillion (long containment) or 2.5-4.1% of global GDP.

3. It is notable that the trade impact for Asia is larger: 2.8-4.3% of the 

region’s GDP if trade costs increases by only 1-2%; or 3.4-5.6% of the 

region’s GDP if trade costs increases by 2.5% to 5%.

4. Within Asia, trade in Southeast Asia and East Asia are also hard hit.

5. Caveat: this analysis only covers trade in goods only and does not 

include the impact on trade via commodity price fall.
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Thank you!
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